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Abstract

his research aims to investigate the impact of auditor disclosure of
Key Audit Matters (KAMs) and to assess how International
Standard on Auditing (ISA) No. Y:\ contributes to enhancing
transparency in financial reporting by mandating the disclosure of
KAMs. These matters represent the issues of greatest significance in
the audit process, thereby assisting report users in understanding the
primary challenges and risks encountered by the entity.

To achieve the research objectives, the study employed a
questionnaire as the main data collection tool. The findings indicate
that the implementation of ISA V:) improves the quality of
disclosure in financial reports, as it provides investors and
stakeholders with more detailed and accurate information on issues
that significantly influenced the audit process. Such disclosure
contributes to narrowing the information gap between management
and external users of financial reports.

Furthermore, the application of ISA V+«) has led to more
comprehensive audit reports, with Key Audit Matters being
discussed in greater depth and detail. This has resulted in financial
statements that are more inclusive, explicitly highlighting matters
requiring special consideration from auditors. The standard also
plays a critical role in emphasizing financial risks and organizational
challenges, thereby strengthening investors’ and stakeholders’
understanding of the company’s financial position.

The study further concludes that the disclosure of Key Audit Matters
enhances investor and stakeholder confidence in financial reporting,
as the information becomes clearer and more transparent.
Consequently, such disclosures contribute to reinforcing trust,
accountability, and credibility in financial reports.
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